PUBLIC LAW 104-188AUG. 20, 110 STAT. 
1996 1803 


"(B) for the precedina vear 
(i) had compensation from the employer 
in excess 
of $80,000, and 
fee the employer elects the application 
fe) 
clause for such preceding year, was in the 
tov-vaid 
group of e pee for such preceding year. 
The Secretarv shall adjust the $80,000 amount 
under subvara- 
aravh (B) at the same time and in the same manner 
as under 
section 415(d), except that the base period shall be 
the calendar 
duarter endina Sentemher 30. 1996/1 
(b) REPEAL OF FAMIL GREGATION RULES 
(1)IN GENERAL aragraph (6) of section 414(q) is 
eae ny 
repeale 
(2) COMPENSATION LIMIT/2Paragraph (17)(A) of 
Ss 
ABHian a) is amende 
(3) DEDUCTION 
amended 
hv ctrikina thea lact cantanra 
(c)CONFORMING AMENDMENTS 
(1\(A) Subsection (a) of section 414 is 


strikina the last sentence. 
ubsection (1) of section 404 is 


amended bv striking 
paragraphs (2). (5). and (12) and bv 
Pee ating paragraphs 
. (7). (8). (9). (10). and (11) as 
aragraphs” (2) through 
respe 
ra CoS 129(d)(8)(B), 401(a)(5)(D) (ii), 408(k)(2) 


6G aD) are each amended by striking "section 

414(a\( 

and insertina "section 414(a)(4)% 

(3) = Section 416(i)(1)(A) is amended by striking 
"section 


414(q)(8)! and inserting "section 414(a)(5 

(4) pubparagraph (A) of section 414(r)(2) is 
amended b 

stra eubeeeuon (q)(8)® and inserting "subsection 


(E) Section Bago. as redesighated by 

eu Dperagreey 

is amen by striking "under paragraph (4), or 

the number 

of officers taken into account under paraaranh ( / 
(2) Section 1114(c)(4) of the Tax Refo 986 

is 26 USC 414 ante 

amended by adding at the end the following new 

sentence: 

ee reference in this paraarabh to section cn 

sha 

aoe as a reference to such section as in effect 


e 
before ue date of the enactment of the Sinai! 
Busin Job 
Protection Act of 1996)" 


EFFECTIVE DATE, 

126 usé 414 note. 
5) IN GENERAL The amendments made by this 
section 


shall apply to years beginning after December 31, 1996, 

except 

that in determining whether an employee is a highly 

com- 

pense employee for years beginning in 1997, such 

amend- 

ie shall be treated as having been in effect for years 
eain- 

ning in 1996. 

(6) FAMILY AGGREGATION|/=rhe amendments made by 


sub- 
section (b) shall apply to years beginning after 
eo ea 31, 


SEC. 1432. MODIFICATION OF ADDITIONAL PARTICIPATION 
REQUIRE- 
MENTS. 


(a) GENERAL RULE{=Section 401(a)(26)(A) 
(relating to addi- 

tional particivation requirements) is 

am ed to read as follows: 

f(A) IN GENERAL,|—In the case of a trust 
which is 

a part of a defined benefit plan. such trust 
shall not con- 

stitute a qualified trust under this 
subsection unless on 


